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Source: Juhász, Lane and Rodrik (2024) “The New 

Economics of Industrial Policy“, Annual Review of 

Economics, Vol. 16:213-242, https://doi.org/10.1146/annurev-

economics-081023-024638

Source: Wolf, “How not to do industrial policy”, FT, 18 June 2024 

Source:What is industrial policy and why does it matter?, IMD, 26 August 2024 
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https://www.ft.com/content/a1a99a43-eca1-42ac-942b-30351daba248
https://www.imd.org/ibyimd/management/what-is-industrial-policy-and-why-does-it-matter/


08/07/2025

2

3

Distribution of countries in trading groups

Changes in EU import market shares across 

trading groups from 2021 to 2023

Source: Arjona, Connell, and Herghelegiu (2024), SMEP Paper Series WP28, DG GROW, European 

Commission: Supply Chain Tectonics. Empirics on how the EU is plotting its path through global trade 

fragmentation - European Commission

Source: Own calculations based on Eurostat-Comext. Note that energy related products have been

excluded. The graph above shows the changes in market shares held by various trading groups in

EU imports from 2021 to 2023 excluding energy related products, measured in percentage points

(pp).

Source: Own classification based on information on the various trade cooperation agreements of the EU. These include countries with trade

agreements that may be in place or provisionally applied, as well as those countries that recently signed Raw Material Partnerships or

signatories of the recent 2022 Joint Statement on Cooperation on Global Supply Chains. Besides the UK and EFTA countries, EU

neighbours are identified based on information regarding European Neighbourhood Policy and Enlargement available:

https://neighbourhood-enlargement.ec.europa.eu/countries_en.
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https://single-market-economy.ec.europa.eu/publications/supply-chain-tectonics-empirics-how-eu-plotting-its-path-through-global-trade-fragmentation_en
https://single-market-economy.ec.europa.eu/publications/supply-chain-tectonics-empirics-how-eu-plotting-its-path-through-global-trade-fragmentation_en
https://single-market-economy.ec.europa.eu/publications/enhanced-methodology-monitor-eus-strategic-dependencies-and-vulnerabilities_en
https://single-market-economy.ec.europa.eu/publications/enhanced-methodology-monitor-eus-strategic-dependencies-and-vulnerabilities_en
https://single-market-economy.ec.europa.eu/publications/enhanced-methodology-monitor-eus-strategic-dependencies-and-vulnerabilities_en
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EXternal Vulnerability Index (EXVI) - European Commission
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https://single-market-economy.ec.europa.eu/publications/external-vulnerability-index-exvi_en
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* Compass including

Clean Industrial Deal,

Critical Medicines Act or

Action Plans on Steel,

Automotive among other

measures that following

from Drahi/Letta Reports

* ReArm EU Plan/

Readiness 2030

* Single Market Strategy

2021

2023

2022

2024

2025

+ REPower EU

* Updated industrial strategy

* Trade Policy Review

+ Next Generation / RRF

* Global Gateway

+ Net-Zero Industrial Act

+ Internal Market Emergency

Resilience Act (IMERA)

+ Chips Act

+ Critical Raw Material Act

* Econ. Security Strategy

* Anti-Coercion Instrument

* Foreign Subsidies Regulation

Non-exhaustive list. * Commission proposals and Communications; + policy Instruments (approved by EU’s legislative process)
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