Giobal Economy ((+ AddtomyFT )
Europe faces ‘competitiveness crisis’ as US
widens productivity gap

Washington reaps benefits from green fiscal stimulus, rehiring and surge in new businesses

The green transition and its potential
territorial discontents

Andrés Rodriguez-Pose® and Federico Bartalucci
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PwC's Supply Chain Monitor #4
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The salience of industrial policy has risen sharply
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Tectonic shifts in supply chains

Changes in EU import market shares across
trading groups from 2021 to 2023
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External vulnerabilities in supply chains

EXternal Vulnerability Index (EXVI)

External Vulnerability Index (EXVI) across strategic supply chains: EU, China and
United States
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Supply chain distress Adjustments, by origin of import

(% of importers, 2024)
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The road to I'ESilience + Net-Zero Industrial Act

+ Chips Act

. . + Internal Market Emergency
+ Critical Raw Material Act Resilience Act (IMERA)

* Econ. Security Strategy

2025

* Anti-Coercion Instrument

* Updated industrial strateqy

2024

* Foreign Subsidies Requlation

2023

* Trade Policy Review + REPower EU

+ Next Generation / RRE

2022

* Global Gateway

2021

*

Compass including
Clean Industrial Deal,
Critical Medicines Act or
Action Plans on Steel,
Automotive among other
measures that following
from Drahi/Letta Reports

* ReArm EU Plan/
Readiness 2030

Non-exhaustive list. * Commission proposals and Communications; + policy Instruments (approved by EU’s legislative process) *_Single Market Strategy

Conclusion

Diagnosis

* Very high levels of systemic uncertainty and policy volatility worldwide
* Industrial policy is witnessing a renaissance

* Supply chains are undergoing a fast and profound reallocation

Essential that we:

* Equip to understand the impact of changes, and policy (in) actions

* Urgently address barriers and weaknesses that hold competitiveness back
+ |dentify challenges and risks, yet also strengths to build on

8 “ European
Commission
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