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ARTIFICIAL INTELLIGENCE (CONFLICT MONITOR): 
ESCALATION RISKS

Source: SGEPT Lab (Global Trade Alert). Updated to 14 March. Iran Conflict Scenario Monitor. 

Regional war

Regime fracture

Negotiated exit

Artificial Intelligence agents

The monitoring system employs 14 specialised 
analytical agents, each grounded in a specific 

theoretical framework from international 
relations, security studies and decision science

Every agent assesses the same evidence
independently

These agents apply analytical approaches to the 
raw intelligence: the scenario planner separates 

predetermined forces from genuine 
uncertainties; the forecaster enforces base-rate 

discipline; the tail-risk auditor guards against 
probability compression; the red team constructs 

the strongest possible counter-case
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THE CONFLICT AFFECTS A SIGNIFICANT PART OF 
THE GLOBAL HYDROCARBON MARKET

Source: IEA.
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OIL AND NATURAL GAS PRICES HAVE SURGED
SINCE THE US-IRAN CONFLICT BEGAN

Source: LSEG. 
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56% between 27 February and 
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AMID EXTREME VOLATILITY ON THE ENERGY MARKETS

Source: Banco de España calculations, drawing on two-week percentage changes in the OVX. 

PERCENTAGE CHANGE IN OIL VOLATILITY INDEX (OVX)
(2-WEEK WINDOWS)

Percentage change in OVX index
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A MAJOR ENERGY SHOCK BY HISTORICAL STANDARDS

Source: Banco de España calculations, drawing on weekly changes in energy prices.
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THE IMPACT ON ELECTRICITY PRICES IS SMALLER IN SPAIN

Source: European Energy Exchange AG.

Greater impact on 
electricity futures in 
European countries 
that rely more on gas 
for generating 
electricity
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Source: LSEG Datastream. 
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STRONG MARKET REACTION TO THE ATTACK ON IRAN 
COMPARED WITH PREVIOUS EPISODES

Source: Bloomberg Data License.
Change observed 11 working days after different geopolitical events.
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WIDER SOVEREIGN SPREADS IN THE EURO AREA 
SINCE THE ATTACK ON IRAN

Source: Bloomberg Data License.
Change observed 11 working days after different geopolitical events.
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Sources: LSEG Datastream and Bloomberg Data License.

THE DOLLAR HAS APPRECIATED SLIGHTLY AND 
IS ACTING AS A SAFE-HAVEN ASSET
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LONG-TERM INTEREST RATES AND THE DOLLAR ARE PROVING 
MORE VOLATILE THAN IN PREVIOUS EPISODES

Source: Bloomberg Data License.
Change observed 11 working days after different geopolitical events.
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EURO AREA GROWTH STOOD AT 0.2% IN 2025 Q4, 
IN LINE WITH FORECASTS

Sources: Eurostat and Eurosystem.
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SPANISH GDP GROWTH EXCEEDED FORECASTS IN 2025 Q4
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UP TO FEBRUARY, PMIs HELD STABLE IN THE EURO AREA, BUT 
SHOWED SOME WEAKNESS IN THE UNITED STATES

Source: S&P Global. Latest observation: February flash estimate.
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Source: Eurostat. Latest observation: February.

INFLATION WAS IN LINE WITH THE DECEMBER PROJECTIONS
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HEADLINE INFLATION WAS EASING UP TO FEBRUARY, 
DUE TO THE SLOWDOWN IN ENERGY

Sources: Eurostat and Banco de España.
(a) The weight of each component in headline HICP for 2026 is shown in brackets.
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Source: INE.

HOUSING INVESTMENT IS AT MODERATE LEVELS
BY HISTORICAL STANDARDS
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HOUSING INVESTMENT PICKED UP IN 2025 Q4, BUT 
HIGHER-FREQUENCY INDICATORS EASED
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HOUSE PRICE GROWTH REMAINS HIGH 
ON THE LATEST QUARTERLY DATA

Source: INE. Latest observation: 2025 Q4.
a. The indicator shows the annualised quarter-on-quarter rate of change of the seasonally adjusted series in real terms.
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HOUSE PRICES ARE BEING DRIVEN BY A MISMATCH BETWEEN 
HOUSING PRODUCTION AND NET HOUSEHOLD FORMATION

Sources: INE and Ministerio de Transportes y Movilidad Sostenible.
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THE DECOUPLING OF HOUSE PRICES FROM TRENDS IN INCOME AND 
INTEREST RATES IS AT 2003 LEVELS
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THE SYNTHETIC INDICATOR IS AT 2001 LEVELS AND SHOWS 
CONTAINED RISKS IN THE REAL ESTATE MARKET

SYNTHETIC INDICATOR OF REAL ESTATE RISKS
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in real house prices (a)

Provincial average P10 P90

Sources: Banco de España, Ministerio de Transportes y Movilidad Sostenible and INE. Latest observation: 2025 Q2.

(a) House prices reflect the appraisal values of open-market housing. Nominal values are CPI-deflated, based on the 2025 H1 average. Provinces are ordered on an annual basis, 
according to their real price distribution.

REAL HOUSE PRICE GROWTH HAS BEEN SHARPER 
IN HIGHER-PRICED PROVINCES

1995 1998 2001 2004 2007 2010 2013 2016 2019 2022 2025

Standard deviation

€ per m2

Standard deviation of real house prices (a)
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