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Strong corporate investment recovery in Spain 

in spite of the intense deleveraging
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Internal funding has been key during the crisis 

and the recovery, buffering debt contraction
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Aggregate deleveraging has been compatible 

with a significant share of investing firms 

raising their indebtedness
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Business investment determinants

Firms with positive net investment are more profitable, more productive and have a stronger

financial position than those whose investment does not cover the depreciation of their fixed

assets. Following the crisis, firms’ investment decisions are more sensitive to their

indebtedness.

Coefficients for

2005-2007

Coefficients for

2008-2013

Coefficients for

2014-2015

Impact on the probability of positive net investment
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Profitabilityit-1 __ 0.030*** -0.006__ ¡0.024***'_

Debt burdenit-1 _ '-0.009*** -0.012*** -0.009***_'

Indebtednessit-1     -0.038*** -0.065***             -0.058***

Sales growthit-1 __'0.041***  .0.032*** 0.032***'

Total factor productivityit-1 __-0.035*** . 0.010*** 0.041***

Source: Banco de España
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Since the crisis, the efficiency of credit 

allocation has improved… 
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… a process that has been accompanied by an 

improvement in the selection of borrowers by 

credit institutions
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Coefficients 

for

05Q1-08Q1

Coefficients 

for

08Q2-13Q3

Coefficients 

for 

13Q4-16Q2

Previous NPLs -0.021 0.003 -0.042***

Indebtedness -0.036*** -0.078*** -0.102***

Impact on the probability of a firm 

obtaining credit from any bank
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MORE FINANCIALLY SOUND FIRM

Indebtedness -0.036*** -0.078*** -0.102***

Debt burden 0.000 -0.002*** -0.003***

No. of previous 

relationships 

with banks

0.006*** 0.014*** 0.015***

Total assets -0.001 0.009*** 0.005**

Age 0.004 0.018*** 0.003

Source: Banco de España



Conclusions

� How have Spanish firms financed investment along the recovery?

• Heterogeneity at the firm level is key to account for aggregate

dynamics: Some companies invest, others reduce their debts

• Internal funding has played an important role

� Improvement in credit allocation accompanied by changes in the selection of
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� Improvement in credit allocation accompanied by changes in the selection of
borrowers by banks


