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ECB extends bilateral euro liquidity lines with
non-euro area central banks

e ECB decided to extend temporary euro liquidity lines by nine months to March 2022

¢ Objective of these euro liquidity lines is to address possible euro liquidity needs in non-euro area
countries in presence of market dysfunctions due to COVID-19

The European Central Bank (ECB) decided in December 2020 to offer a nine-month extension of its
temporary swap and repo lines with non-euro area central banks. The central banks of Albania,
Croatia, Hungary, the Republic of North Macedonia, Romania, San Marino and Serbia have agreed to
extend the duration of their euro liquidity lines with the ECB to March 2022.

The lines were established earlier in 2020 to provide euro liquidity to financial institutions in the
respective countries via the corresponding national central banks. The objective of these euro liquidity
lines is to address possible euro liquidity needs in non-euro area countries in the presence of market
dysfunctions due to the COVID-19 pandemic. Furthermore, they aim at preventing spillback effects on
euro area financial markets and economies that might adversely impact the smooth transmission of
ECB monetary policy. The temporary euro liquidity lines had previously been set to expire in June
2021.

Through a swap line agreement, Hrvatska narodna banka (Croatian National Bank) can borrow up to
€2 billion from the ECB in exchange for Croatian kuna.

Under their respective repo line agreements:
e Banka e Shqipérisé (Bank of Albania) can borrow up to €400 million from the ECB
e Magyar Nemzeti Bank can borrow up to €4 billion from the ECB

e HapopgHa 6aHka Ha Penybnivka CeBepHa MakegoHuja (National Bank of the Republic of North

Macedonia) can borrow up to €400 million from the ECB
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e Banca Nationala a Romaniei (National Bank of Romania) can borrow up to €4.5 billion from the
ECB

e Banca Centrale della Repubblica di San Marino (Central Bank of the Republic of San Marino) can

borrow up to €100 million from the ECB
e HapogHa 6aHka Cpbuje (National Bank of Serbia) can borrow up to €1 billion from the ECB

Under a repo line, central banks can borrow euro up to the specified limit in exchange for adequate

euro-denominated collateral.

For media queries, please contact Eva Taylor, tel.: +49 69 1344 7162.

Notes

» For further information see the ECB blog post “The provision of euro liquidity through the ECB’s
swap and repo operations”
https://www.ecbh.europa.eu/press/blog/date/2020/html/ecb.blog200819~0d1d04504a.en.html
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