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e  Current account surplus at €335 billion (2.9% of euro area GDP) in 2018, down from €363 hillion
(3.2% of GDP) in 2017

e  Geographic counterparts: largest bilateral surpluses vis-a-vis United Kingdom (€151 billion, down
from €169 billion in 2017) and United States (€130 billion, up from €86 billion), with largest deficit
vis-a-vis China (€69 billion, down from €75 billion)

e International investment position at end-2018 showed net liabilities of €437 billion (around 4% of
euro area GDP), after €509 billion at end of third quarter 2018

Current account

The current account surplus of the euro area declined to €335 billion (2.9% of euro area GDP) in 2018,
from a surplus of €363 billion (3.2% of euro area GDP) in 2017 (see Table 1). This decrease mainly
reflected a smaller surplus for goods (declining from €318 billion to €276 billion) and — to a lesser extent
— a larger deficit for secondary income (increasing from €137 billion to €149 billion). These
developments were partly offset by increases in the surpluses for primary income (from €78 billion to
€101 billion) and services (from €104 billion to €107 billion).

The increase in the primary income surplus was mainly due to larger surpluses in portfolio debt income
(increasing from €18 billion to €27 billion) and other primary income (from €9 billion to €14 billion), the

latter mostly related to transactions with the EU institutions.

The small increase in the services surplus resulted mainly from a larger surplus for telecommunication,

computer and information services (from €70 billion to €82 billion) which was partly offset by a decline in
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the surplus for insurance, pension and financial services (from €18 billion to €14 billion) and by an

increase in the deficit for other business services (from €12 billion to €15 billion).

Table 1
Current account of the euro area

(EUR billions, unless otherwise indicated; transactions during the period; non-working day and non-seasonally adjusted)

Cumulated figures for the four-quarter period
ending

2017 04 2013 04 2T 4 25 4
EIaJanu:e| Credit | Debit Elalance| Credit | Debit | Balance | EIaJanc:&|

Current account 363 35828 3565 335 4104 3770 124 104

Percentage of GOP 3.2% 3/1%  31.8% 29% 35.5% 325%

Goods 38 225 1,933 276 2333 205 &1 7B
Services 104 274 Fi| 107 S04 TS T 18
Transport 17 147 130 17 154 136 =) 4
Travel 4 150 108 41 155 114 5 4
Insurance, penzion and financial 12 06 T2 14 03 7o 4 4
Telecommunication, computer and information 70 129 50 a2 144 63 20 s
Other business -12 227 239 -15 228 244 0 =10
Other -30 126 156 -32 130 162 £ 2
Primary income Fi:] 695 616 101 753 652 3B 51
Compenzation of employees 16 38 22 15 38 23 = <
Inwestment income 53 521 569 71 677 606 = 35
Direct investment 117 378 262 120 a7 287 28 3B
Portfolio equity -53 7o 162 -50 9 170 =15 -13
Portfolio debt 18 118 100 27 122 95 &8 7
Cther investment [ 52 45 9 63 4 3 2
Reszerve assets 4 4 5 5 1 1
Other primary income 5 36 26 14 37 23 10 12
Secondary income 137 108 245 -145 15 254 -30 -43

Source: ECB
Note: “Equity” comprises equity and investment fund shares. Discrepancies between totals and their components may arise from rounding.

Data for the current account of the euro area

Data on the geographic counterparts of the euro area current account (see Chart 1) show that in 2018
the euro area recorded its largest surpluses vis-a-vis the United Kingdom (€151 billion, declining from
€169 billion in 2017), the United States (€130 billion, increasing from €86 billion), a residual group of
other countries (€83 billion, declining from €143 billion) and Switzerland (€56 billion, increasing from €53
billion). The largest bilateral deficit in the euro area current account was recorded vis-a-vis China (€69

billion, declining from €75 billion).
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The most significant geographic change in the components of the euro area current account balance in
2018 was a drop in the goods balance vis-a-vis other countries (to a deficit of €25 billion in 2018 from a
surplus of €43 billion in 2017), which was partly driven by an increase of €16 billion in the deficit vis-a-vis
Russia. Moreover, the goods surplus vis-a-vis the United States increased from €129 billion to €149
billion. The primary income surplus vis-a-vis the United Kingdom declined from €17 billion to €4 billion,
while this balance switched from a deficit of €8 billion to a surplus of €4 billion vis-a-vis the United States.
The secondary income deficit vis-a-vis the rest of the EU (excluding the United Kingdom) increased to

€87 billion in 2018 from €72 billion, driven by an increase in net contributions to the EU budget.

Chart 1
Geographical breakdown of the euro area current account balance

(Four-quarter moving sums in EUR billions; non-seasonally adjusted)
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Notes: “Other EU” comprises EU Member States and EU institutions outside the euro area excluding the United Kingdom. “Other countries” includes all countries and country
groups not shown in the chart as well as unallocated transactions.

Data for the geographical breakdown of the euro area current account

International investment position

At the end of 2018 the international investment position of the euro area showed net liabilities of €437
billion vis-a-vis the rest of the world (around 4% of euro area GDP), compared with net liabilities of €509

billion at the end of the third quarter of 2018 (see Chart 2 and Table 2).
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Chart 2
Net international investment position of the euro area

(Net outstanding amounts at end of period as a percentage of four-quarter moving sums of GDP)
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Source: ECB.

Data for the net international investment position of the euro area

This improvement of €72 billion mainly reflected higher net assets in portfolio debt (€342 billion, up from
€210 billion) and lower net liabilities in portfolio equity (€2,299 billion, down from €2,393 billion). These
developments were partly offset by lower net assets in direct investment (€1,785 billion, down from

€1,997 billion).
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Table 2
International investment position of the euro area

(EUR billions, unless otherwise indicated; amounts outstanding at the end of the period, flows during the period; non-working day and non-seasonally adjusted)

2018 Q3 20138 o4
Am ount_s . Exchange Price Other Am ount.s
cutstanding | Transactions rate changes volume outstanding

changes changes sE0P

Het -509 86 53 22 50 437 -4
of which: Direct investment 1,997 -74 -3 =107 -28 1,785 15
of which: Portfolio equity -2,393 -73 45 132 =11 -2.2559 =20
of which: Portfolio debt 210 179 6 =12 -1 342 3
of which: Other investment =532 18 0 -1 9 -508 -&
Assets 25,805 -338 76 -431 -39 25,023 216
Direct investment 10,913 -208 27 =118 -52 10,563 91
Portfolio eguity 3,854 -57 11 -356 -18 3,435 30
Portfolio debt 5,032 1 22 -7 -5 5,032 43
Financial derivatives -54 30 - -25 =159 -9 -1
Other inwestment 5,396 =110 12 0 55 5,354 45
Reszerve assets g74 6 4 35 1 715 6
Liabilities 26,314 -424 22 -503 51 25,461 220
Direct investment 8916 =135 30 =10 -24 8,777 76
Portfolio eguity 6,248 16 =35 -238 -7 5733 50
Portfolio debt 4822 77 16 -5 35 4 551 41
Other inwestment 6,328 127 12 1 45 5,260 54
Gross External Debt 14,453 =370 41 -3 55 14185 123

Source: ECB.
Note: “Equity” comprises equity and investment fund shares. Net financial derivatives are reported under assets. Discrepancies between totals and their components may
arise from rounding.

Data for the international investment position of the euro area

The improvement in the euro area’s net international investment position in the fourth quarter of 2018
was mainly driven by transactions as well as positive net exchange rate and price changes, which were

partly offset by negative net other volume changes (see Chart 3).

Net assets in portfolio debt increased primarily due to transactions (see Table 2), while lower net
liabilities in portfolio equity resulted mainly from positive net revaluations. The latter was driven by the
decline in euro area and global stock markets in the fourth quarter of 2018, which led to somewhat larger
negative price changes for euro area portfolio equity liabilities (€488 billion) than for assets (€356
billion). Direct investment net assets decreased mainly due to negative net price changes and

transactions.
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At the end of 2018 the gross external debt of the euro area amounted to €14.2 trillion (around 123% of

euro area GDP), which represents a decrease of €278 billion compared with the third quarter of 2018.

Chart 3
Changes in the net international investment position of the euro area

(EUR billions; flows during the period)
= Changeinthe netinternationalinvestment position B Price changes

Transactions B Othervolume changes
B Exchange rate changes
400
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]
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Source: ECB.

Notes: Other volume changes mainly reflect reclassifications and data enhancements.

Data for the changes in the net international investment position of the euro area

At the end of 2018 the stock of euro area direct investment assets was €10.6 trillion, 25% of which was
invested in the United States and 20% in the United Kingdom (see Table 3). The stock of foreign direct
investment liabilities was €8.8 trillion, with 26% being investment by residents of the United States and

24% by offshore financial centres.

In portfolio investment, euro area holdings of foreign securities amounted to €3.4 trillion in equity and to
€5.0 trillion in debt at the end of 2018. In equity and debt, the largest issuing countries of these securities
were the United States (accounting for 42% and 33% respectively) and the United Kingdom (11% and
18% respectively). On the liabilities side, non-residents’ holdings of securities issued by euro area
residents stood at €5.7 trillion in equity and at €4.7 trillion in debt at the end of 2018. Newly available
estimates show that the largest holder countries of euro area equity securities were the United States
(39%) and United Kingdom (12%), while in euro area debt securities the largest holders were the BRIC

group of countries (15%), Japan (15%) and the United States (14%).
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In other investment, euro area residents’ claims on non-residents amounted to €5.4 trillion, 33% of which
was vis-a-vis residents of the United Kingdom and 19% vis-a-vis residents of the United States. Euro
area other investment liabilities amounted to €6.3 trillion, with residents of the United Kingdom and the

rest of the EU accounting for 32% and 17% respectively.

Table 3
International investment position of the euro area — geographical breakdown

(As a percentage of the total, unless otherwise indicated; positions during the period; non-working day and non-seasonally adjusted)

2018 4

E-ll—JcI;t:Jn UK DtEhUer E;IE: z: BRIC Switzerland Japan [:;ﬁ :Irc:ﬁe coflnnht?ireua

Direct investment
Assets 10,563 20 7 25 a 11 1 11 17
Liabilties 8,777 18 4 26 4 11 2 24 12

Portfolio investment

Assets 8,467 16 12 v 4 3 7 16
Equity 3,435 11 5 42 ] 5 ik 12
Debt securities 5,032 18 17 33 2 1 5 14
Liahbilties 10,424 11 28 10 8 10 8 14
Equity 5,733 12 34 f 7 7 7 16
Debt securities 4 691 10 7 14 15 g 15 8 23

Other investment
Assets 5,354 33 8 14 6 10 15
Liahbilties 6,260 32 17 16 5 5 2 8 16

Source: ECB.

Note: “Equity” comprises equity and investment fund shares. “Other EU” comprises EU Member States and EU institutions outside the euro area excluding the United
Kingdom. The “BRIC” countries are Brazil, Russia, India and China. “Other countries” includes all countries and country groups not listed in the table as well as unallocated
positions.

Data for the international investment position of the euro area — geographical breakdown

Data revisions

This press release incorporates revisions to the data for all reference periods between the first quarter of
2015 and the third quarter of 2018. The revisions to direct investment and portfolio investment were
particularly sizeable and reflect revised national contributions to the euro area aggregates, in particular

for the Netherlands and Luxembourg as a result of newly available information being incorporated.

Next press releases

e Monthly balance of payments: 17 April 2019 (reference data up to February 2019)
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e Quarterly balance of payments and international investment position: 3 July 2019 (reference data up

to the first quarter of 2019)

For media queries, please contact Philippe Rispal, tel.: +49 69 1344 5482.

Notes

o All data are neither seasonally nor working day-adjusted. Ratios to GDP (including in the charts) refer to four-quarter sums of
non-seasonally and non-working day-adjusted GDP figures.

e Hyperlinks in this press release lead to data that may change with subsequent releases as a result of revisions.
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