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PRESS RELEASE 

ECB PUBLISHES ITS OPINION ON THE SINGLE RESOLUTION 

MECHANISM (SRM) 

  

 SRM should be established by the time the ECB assumes full supervisory 

responsibilities 

 Scope of SRM should include all credit institutions in EU Member States participating in 

the single supervisory mechanism 

 ECB: institutions should become subject to resolution only after a supervisor has 

assessed them as “failing or likely to fail” 

 ECB supports having the bail-in tool in place earlier than 2018 

 ECB: changes to the proposed regulation have been made to ensure that Article 114 of 

the Treaty is a possible legal basis for establishing the SRM 

 ECB seeks representation in all plenary and executive meetings of the Single Resolution 

Board as an observer  

 

The European Central Bank (ECB) today published its legal opinion on the Single Resolution 

Mechanism*. This opinion was issued at the request of the Council of the European Union and 

the European Parliament. 

The ECB fully supports the establishment of a Single Resolution Mechanism. It believes that 

centralised decision-making on resolution matters will strengthen the stability of Economic and 

Monetary Union and that the SRM will provide a necessary complement to the single 

supervisory mechanism. 

The proposed SRM Regulation contains three essential requirements for effective resolution:  

 a single system;  

 a single authority with decision-making powers; 

 a single fund financed ex ante by the banking sector. 

The ECB considers it crucial that the responsibilities of the resolution and supervisory 

authorities are kept distinct. The ECB, or the national competent authorities, in line with the 

Regulation on the single supervisory mechanism, should be solely responsible for assessing 
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whether a credit institution is failing or likely to fail. The supervisory assessment will therefore be 

a necessary precondition for putting an institution into resolution. 

The ECB welcomes the EU Council’s call to adopt the legislation within the European 

Parliament’s current term. Furthermore, it strongly supports the envisaged timeline for the SRM 

to become effective as of 1 January 2015. Once the single supervisory mechanism is 

operational and supervision is elevated to the European level, the same needs to happen for 

resolution.   

The ECB also supports an earlier implementation of the bail-in tool, which is a key element of 

the Bank Resolution and Recovery Directive. 

The ECB notes the efforts undertaken to introduce the changes necessary to be able to use 

Article 114 (“approximation of national provisions”) of the Treaty on the Functioning of the 

European Union as a possible legal basis. This would make the establishment of the SRM 

possible without the need for a Treaty change. 

The ECB’s opinion states that it is better to maintain a clear functional separation between 

supervision and resolution, thereby avoiding potential conflicts of interest. The ECB 

recommends participating in the executive as well as plenary sessions of the Single Resolution 

Board as an observer. 

 

For media queries, please contact Uta Harnischfeger, tel. +49 69 1344 6321, or Peter Ehrlich, 

tel. +49 69 1344 8320. 

 

*) Proposal for a Regulation of the European Parliament and of the Council establishing uniform rules and a uniform procedure for 

the resolution of credit institutions and certain investment firms in the framework of a Single Resolution Mechanism and a Single 

Bank Resolution Fund and amending Regulation (EU) No 1093/2010 of the European Parliament and of the Council. 

 

 

 


