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Capital flows to the EMEs: Contradictory forces at work 

 

• Factors supporting flows to EMEs 

– Improved policy environment in EMEs 

– Stronger growth 

– Low yields in advanced economies 

 

• Factors constraining flows 

– Continuing macro economic uncertainties/risks in the advanced 

economies—periodic pullbacks from risk 

– Ongoing bank deleveraging 

 

• Large and volatile capital flows, significant ongoing 

changes in composition 
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