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CPIS: An essential tool ...

Issues in reported balance of payments data ...
B ... and especially in portfolio investment flows

B undertaken on an annual basis since 2001 with 63 of the
participating economies.
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... that in 2000 would have been very
useful for monitoring portfolio flows

HEPOQLITICAL
ECONOMY«
EMERGING

MARKETS

B One year spent with a
research team of 3
economists to collect
microeconomic data

ER SANTISO

B 300 interviews conducted
with asset managers, buy-
side and sell-side
strategists

Source: Palgrave, 2003.
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The political economy of emerging
markets: actors, Institutions and crises
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http://www.ubsbrinson.com/
http://www.csam.com/
http://www.baring-asset.com/flash.htm
http://www.hkbc.com/english/
http://www.abnamrofunds-usa.com/
http://www.troweprice.com/index.html
http://www.mam.com/uksite/index.htm
http://www.seic.com/
http://www.fandc.co.uk/
http://www.gmo.com/
http://www.russell.com/us/home/
http://www.batterymarch.com/
http://www.drcm.co.uk/
http://www.lib.com/newport.html
http://www.deam.co.uk/

http://www.vanguard.com/
http://www.merrilllynch.com/mutual_funds.htm
http://www.jpmorgan.com/mutualfunds/
http://www.clamdirect.com/

http://www.aberdeen-asset.com/
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The political economy of emerging
markets: actors, Institutions and crises

France
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The political economy of emerging
markets: actors, Institutions and crises

Templeton developing Markets Trust
Templeton IF Emerging Markets Series

Genesis Emerging Markets

MSDW IF Emerging Markets Portfolio A

SE| Emerging Markets Equity Fund

UBS (Ch) Equity Fund Emerging Markets

T Rowe Price New Asia Fund

Templeton Emerging Markets Investment Trust
Mexico Fund

Vanguard Emerging Markets Stock Index Fund
GMO Emerging Markets Fund IlI

Deutsche GSF Global Emerging Markets Fund A
Batterymarch Global Emerging Markets Fund
Deutsche Profunds Pacific Fund A

Korea Fund

2,733
2,424
2,180
1,417
1,377
1,227
1,205
1,136
1,105
1,102
1,101
1,073
1,063
1,007
1,002

Source: Javier Santiso, The political economy of emerging markets: actors, institutions and

financial crises in Latin America, New York, Palgrave, 2003.
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Since 2000 new databases have been
developed with higher update freguency:
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Source: BBVA, Capital Flows, EPFR
Sources: EPFR, Bloomberg, and Santander Investment.

http://www.emergingportfolio.com/
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2  CPIS+: A strategic tool for debt restructuring
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Back to the Argentine Debt Default:
CP1S+ as a strategic tool?
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Source: Nieto and Santiso (2006)
Source: Porzecanski (2005)

The Argentine giant debt default has been epic in scale.

It involved 152 varieties of paper denominated in six currencies and governed
by eight jurisdictions.
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Back to the Argentine Debt Default:
CP1S+ as a strategic tool?
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Argentina defaulted on bonds worth $81 billion in December 2001.

It represented the longest period of debt restructuring : no database of
Argentine bondholders is available (Lazard was hired for a year for this purpose).
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3 CPIS+: A strategic tool for emerging markets
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The Usual Suspects: Investment Banks’
Recommendations and Emerging Markets

Argentina: Bond flows and recommendations
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Source: Sebastidn Nieto and Javier Santiso, “The Usual Suspects: Investment Banks Recommendations
and Emerging Markets”, forthcoming, Working Paper, 2006.
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The Usual Suspects: Investment Banks’
Recommendations and Emerging Markets

than the others’ recommendations (35% more favorable).

Brazil: Bond flows and recommendations Brazil: Equity flows and recommendations
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Source: Sebastidn Nieto and Javier Santiso, “The Usual Suspects: Investment Banks Recommendations
and Emerging Markets”, forthcoming, Working Paper, 2006.
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The Usual Suspects: Investment Banks’
Recommendations and Emerging Markets

than the others’ recommendations (402 more favorable).

Mexico: Bond flows and recommendations Mexico: Equity flows and recommendations
@ CPIS data (US$ mill.) @S CPIS data (USS$ mill.)
; - 60000 — dation (Ih ~ 50000
|5 |  =====Recommendation(ths) o B - ecommendation(ths)
13 |  e=—=EDER data(%allocated) of W SN - 50000 13 40000
-y 1 Vv v " — 40000 1y
o, & & B K i 9 - 30000
.00 r r ¥ - 30000 7
5 - 20000
S«r ' r vt Tr - 20000 ;
R N T e - 10000
N B I B - 10000 1
ERAE DR Jhaden AN NN Labnl 40 adhe ) =l -0
jul-97 jul-98 jul-99 jul-00 jul-01 jul-02 jul-03 jul-04 jul-05 jul-97  jul-98 jul-99  jul-00 jul-01 jul-02 jul-03 jul-04 jul-05
Source: The authors, IMF(CPIS) and EPFR Source: The authors, IMF(CPIS) and EPFR

Source: Sebastidn Nieto and Javier Santiso, “The Usual Suspects: Investment Banks Recommendations
and Emerging Markets”, forthcoming, Working Paper, 2006.
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Annex 1
The Usual Suspects: Investment Banks’

Recommendations and Emerging Markets

Chile: Bond flows and recommendations Chile: Equity flows and recommendations
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Source: Sebastidn Nieto and Javier Santiso, “The Usual Suspects: Investment Banks Recommendations
and Emerging Markets”, forthcoming, Working Paper, 2006.
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Annex 2
The Usual Suspects: Investment Banks’

Recommendations and Emerging Markets

Colombia: Equity flows and recommendations
Colombia: Bond flows and recommendations
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Source: The authors, IMF(CPIS) and EPFR

Source: Sebastidn Nieto and Javier Santiso, “The Usual Suspects: Investment Banks Recommendations
and Emerging Markets”, forthcoming, Working Paper, 2006.
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Annex 3
The Usual Suspects: Investment Banks’

Recommendations and Emerging Markets

Venezuela: Bond flows and recommendations
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Venezuela:Equity flows and recommendations
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Source: Sebastidn Nieto and Javier Santiso, “The Usual Suspects: Investment Banks Recommendations

and Emerging Markets”, forthcoming, Working Paper, 2006.
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