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The issues







Global Home Bias
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Optimal portfolio allocation and Home Bias




Home bias in the equity markets decrease, but
slowl
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...more if considering individual euro area
countries
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Home bias decrease I1s even weaker for bonds,
overall....
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....but stronger among euro area countries
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Role of the euro area assets In the world
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Role of euro area bond assets in the
world
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The impact of EMU on change in portfolio
weights

D 1 (all countries inc. EA investing in EA) O . 006** O v O 18***

D2 (Rose effect = EAin EA) @@

Under-weight in 97 0.234*** 0.394***
Divers. Benefits 17.35*** 188.84***

Asset returns 0.003** 0.004
Asset returns (-1) 0.005 0.037***
Other

Adj. R"2




Conclusions







(reserve) International portfolio choice model




(reserve) The Rose’s effect in the asset market (D2)




