
 

 

Roadmap of the Memorandum of Understanding 
 

 June 2012 July August September October November December June 2013 
 
 
INDEPENDENT 
VALUATIONS 
 

 
 
Top down stress test 
result 

   
 
Audit and bottom-up 
results 

    

CAPITAL 
INJECTIONS 

BFA: FROB’s 
preference shares 
converted into equity 

       

  
 

       

         

         

RESTRUCTURING 
PLANS 

        

LEGACY ASSETS 

        

SUPERVISION AND 
REGULATION 

        

 

EC approves 
recapitalisation scheme 

Contingent facility put in 
place 

Group 0 banks  - out of 
scope 

Group 1, 2, and 3 banks 
present recapitalisation 
plans 

- Injection of State capital into Group 1 viable banks 
 
- Orderly resolution of Group 1 non-viable banks 

- Injection of State capital into 
Group 2 viable banks 
 
- Orderly resolution of Group 2 
non-viable banks 

Group 3 
banks: 
Finalisation of 
private 
recapitalisatio
n exercise or 
compulsory 
State capital 

Group 1 banks start 
work on detailed 
restructuring or 
resolution plans with EC 

Group 2 starts work on 
restructuring or 
resolution plans with 
EC 

EC approves 
restructuring plans for 
Group 1 banks 

EC approves 
restructuring plans for 
Group 2 banks 

Group 3 banks with 
Cocos to present 
restructuring plans 

Segregation and eventual transfer of 
legacy assets 

Improvements of current resolution framework, 
including purchase and assumption and bridge bank 
powers and ability to write-off shareholders 

Internal review of the BE 
supervisory procedures and 
proposals for their reform 

Groups of banks:  
Group 0: banks with no capital shortfall are out of the scope 
Group 1: FROB banks: BFA/Bankia, CatalunyaCaixa, NovaCaixaGalicia, Banco de Valencia: banks for which State aid needs are largely- known before the stress test and which will need to be validated on this basis 
Group 2: Banks with capital shortfall identified by the stress test, with no possibility to raise private capital, and thus which will need to recourse to State aid 
Group 3: Banks with capital shortfall identified by the stress test, aiming at raising this privately 
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